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Stimulus push benefits risk markets early.
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isk markets benefited
early in the week from

another stimulus push.

Encouraging reports on three potential
coronavirus vaccines resulting in the S&P
500 marking a new post-CoVid-19 high
but ended up limping into the week-

end on concerns surrounding stimulus
negotiations in DC and some unfavorable
earnings from several technology names.
Tech and communication services (FB,
GOOG, NFLX) were particularly soft
last week while cyclical sectors posted
healthy gains. Commodities posted gains
as oil moved over $41 while the USD and
interest rates moved lower.

Market Anecdotes

o FactSets blended 2Q S&P 500 earnings
growth rate stands at -42% and reve-

nue growth of -10.1%. Beat rates and
forward guidance (spread of +10%) have
also been encouraging.

o Last week saw an interesting and
forceful rotation in market internals as
Tues/Wed/Thurs was the largest 3-day
outperformance for value over growth
since May of 2001.

o A primary driver of risk markets early
last week were positive developments
from an extended EU summit resulting
in a €1.8 trillion stimulus package.

o Another interesting market internal
last week were clear signs of healthy
market breadth despite the decline in the
headline indices.

o CDS saw a 1 standard deviation move

in credit spreads in both Europe and the

U.S., confirming stock market behavior
early in the week.

« Silver jumped 17% last week alone,
buoyed by the weak USD and increasing
industrial demand expectations resulting
from the global economic recovery.
 Vaccines under development from Ox-
ford, Astra-Zeneca, Pfizer, and BioNTech,
and CanSino Biologics all reported en-
couraging results (responses) in limited
human trials.

o An outlook for a structurally weak
USD and emergence of cyclical leader-
ship globally make a case for overweight
international equities over U.S. equities
over a 12-36 month timeframe.

» Bespoke made note of some encour-
aging observations from the Atlanta Fed’s
weekly update of business applications
which have been rising rapidly in sympa-

thy with the CoVid-19 recovery.

Economic Release Highlights

o June existing home sales of 4.72mm
(+21% MoM) showed improvement and
was in line with expectations. New home
sales figures were very impressive and
crushed expectations.

o Markit flash PMIs (C, M, S) in the
U.S. (50, 51.3,49.6), EZ (54.8,51.1, 55.1),
and Japan (43.9, 42.6, 45.2) have shown
clear improvement and are in or drawing
closer to expansionary readings.

o Weekly jobless claims of 1.416mm
rose WoW for the first time since March
and came in higher than expectations.
Continuing claims dropped for a seventh
consecutive week, by over Imm, to
16.197mm.

« The weekly AAII Bull-Bear spread re-
mained in negative territory (-20.7%) for
a 22nd consecutive week, now tied for the

longest net negative reading on record.
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INSIGHT

MARKET ANALYSIS

Equity Level 1 Wk 1Mo 3 Mo YTD 1Yr Commodities  Current 6/30/20 3/31/20 12/31/19
DowlJones 26470  (0.74)  4.14 12.01  (6.00) (0.53) Oil (WTI) 40.83 39.27 20.51 61.14
NASDAQ 10363 (1.33) 4.61 20.30 16.10 25.82 Gold 1807.40 1768.10 1609.00 1514.75
S&P 500 3216 (0.27) 5.55 13.89 0.62 8.62
Russell 1000 Growth (0.71) 5.53 18.68 13.93 23.32  Currencies Current 6/30/20 3/31/20 12/31/19
Russell 1000 Value 0.17 6.05 10.45 (12.77) (6.88) USD/Euro ($/€) 1.16 1.12 1.10 1.12
Russell 2000 (0.38) 5.70 19.41  (11.36) (5.76) USD/GBP ($/£) 1.26 1.24 1.25 1.33
Russell 3000 (0.28) 5.78 15.38 0.22 7.68 Yen/USD (¥/5) 107.06 107.06 107.53 108.67
MSCI EAFE 0.42 417 18.01  (7.00) (0.57)
MSCI Emg Mkts 0.57 5.56 22.00 (3.23) 3.33  TreasuryRates Current 6/30/20 3/31/20 12/31/19
Fixed Income AYield 1Wk 1Mo 3 Mo YTD 1Yr 3 Month 0.11 0.16 0.11 1.55
US Aggregate  2.41  (0.01) (0.06) (0.12) (0.30) (0.31) 2Year 0.14 0.16 0.23 1.58
High Yield 5.55 (0.07) (0.17) (0.51)  0.11  (0.05) 5Year 0.27 0.29 0.37 1.69
Municipal 2.02  (0.00) (0.04) (0.11) (0.12) (0.15) 10Year 0.59 0.66 0.70 1.92
30 Year 1.23 1.41 1.35 2.39
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Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Adviser. VCM and Becker Wealth Management are independent of each other.
This newsletter is not to give investment advice. Before investing in any advisory product please carefully read any disclosure documents, including without limitation, the firm’s Form
ADVs. Indices do not reflect the deduction of any fees or expenses. They are not available for direct investment. Exposure to an asset class represented by an index is available through
investable instruments based on that index. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE)
and the Nasdaq. The DJIA was designed to serve as a proxy for the broader U.S. economy. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300
common equities listed on the Nasdaq stock exchange. It is used as a broad-based market index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S.
equities and is meant to reflect the risk/return characteristics of the large cap universe or representative of the equity market in general. The Russell 3000® Index measures the
performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S. equity market. Total Return assumes dividends are reinvested. The Russell 1000 is
a subset of the Russell 3000 Index. It represents the top companies by market capitalization. The Russell 1000 measures the performance of those Russell 1000 companies with higher
price-to-book ratios and higher forecasted growth values. The Russell 2000 index is an index measuring the performance of approximately 2,000 small-cap companies in the Russell 3000
Index, which is made up of 3,000 of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-cap stocks in the United States. Visit www.russell.com/indexes/ for more
information regarding Russell indices. The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed
markets, excluding the US & Canada. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the
global emerging markets. The information published herein is provided for informational purposes only, and does not constitute an offer, solicitation or recommendation to sell or an offer
to buy securities, investment products or investment advisory services. Nothing contained herein constitutes financial, legal, tax, or other advice. These opinions may not fit your financial
status, risk and return profile or preferences. Investment recommendations may change, and readers are urged to check with their investment adviser before making any investment
decisions. Estimates of future performance are based on assumptions that may not be realized. Past performance is not necessarily indicative of future returns or results. No
representation is made as to the accuracy, completeness or timeliness of the information in this material since certain information herein is based on or derived from information provided
by independent third-party sources. All enclosed material including market analysis data provided Taiber Kosmala & Associates, LLC. There is no duty to update this information. The
Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity market, measuring the performance of all U.S. headquartered equity securities with readily available
price data. The PHLX Semiconductor Sector Index (SOX) is a capitalization-weighted index composed of 30 semiconductor companies. The companies in the Index have primary business
operations that involve the design, distribution, manufacture and sale of semiconductors. The index is designed to track the performance of listed semiconductors. .
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